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There is also a fascinating relationship, as Hoppe above alludes to, between higher time 

preference and increased crime. This is because earning a market income requires more patience 
than does the immediate gratification that criminals seek: "one must first work for a while before 
one gets paid. In contrast, specific criminal activities such as murder, assault, rape, robbery, 
theft, and burglary require no such discipline: the reward for the aggressor is tangible and 
immediate whereas the sacrifice-possible punishment-lies in the future and is uncertain. "" As 
a person becomes more present-oriented, immediate (criminal) gratifications become relatively 
more attractive, and future, uncertain punishment becomes less of a disincentive. Thus many 
people on the margin-those who are just deterred from committing crimes by the threat of 
possible future punishment under normal time-preference conditions in a free society-will not be 
deterred from committing crimes in a society with legislation and its concomitant increase in time 
preference. In other words, there are individuals today who are committing violent crimes solely 
because of the increased uncertainty in society caused by the existence of legislation. Further, 
when the increased uncertainty tends to impoverish us by shortening the structure of production, 
more people are poor and impoverished, which also tends to increase the amount of crime in 
society. 

When law is based on legislation, uncertainty is increased, not decreased, even in the 
purportedly "certain" civil law systems. This hampers the ability of individuals to engage in 
private calculation, i.e. in planning for the future and in knowing the legal consequences of their 
future actions. It makes contractual reliance more risky and thus imposes further costs on 
otherwise-beneficial economic transactions. And the unavoidable uncertainty caused by legislation 
also raises our time preference rate, which "necessarily exerts a push away from more highly 
capitalized, and hence more productive production processes, and into the direction of a hand-to- 
mouth existence, "43 and thus tends to impoverish us all. 
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Besides the fact that the possibility of legislation breeds legislators face a why 
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problem that central economic planners also face. It is an information problem, and this t h F  
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unavoidable problem makes it unlikely that any legislative system will develop substantively J g 

f e . 6  h2-q 
legitimate law-i.e., a body of law consistent with principles of justice, individualism, and I& &, ? 
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42Hoppe, supra note 38, at 340 - 
43Hans-Hermann Hoppe, "The Economics and Sociology of Taxation," in Hoppe, Economics and Ethics, supra note 

23, at 34. 
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